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NOTE 23 EVENTS AFTER BALANCE DATE

On 13 August 2008, the Company allotted and issued 35,000,000 shares pursuant to the Initial Public Offering.
On 20 August 2008, the company was admitted to the ASX.

Upon admission to the ASX, the Company issued the following options:
- 3,700,000 $0.20 options expiring 20 August 2011 issued to the Managing Director, Peter Spiers;
- 1,500,000 $0.25 options expiring 20 August 2011 issued to the Non-Executive Directors; and

Official quotation of the Company’s shares on the ASX commenced on 22 August 2008.

Upon quotation of the Company’s shares on the ASX, the Company issued 900,000 $0.20 options expiring 31 May 2012 to the
underwriter.

There have been no other events since 30 June 2008 that impact upon the financial report as at 30 June 2008.

NOTE 24 RELATED PARTY TRANSACTIONS

Transactions between related parties are on normal commercial terms and conditions no more favourable than those available
to other parties unless otherwise stated.

(a) Parent and ultimate controlling entity

At 30 June 2008, the parent entity and ultimate controlling entity of the Company was D’Aguilar Gold Ltd, which is incorporated
in Australia.

(b) Key management personnel

Disclosures relating to key management personnel are set out in the Remuneration Report contained in the Directors’ Report.

(c) Transactions with directors and director-related entities

(i) The Company has an agreement with D’Aguilar Gold Limited under which D’Aguilar is entitled to be reimbursed for a
percentage of the corporate and administrative overheads it incurs in providing services to the Company. Nicholas Mather
(a Director) is a director of D’Aguilar.

During the financial year the company incurred corporate and administrative overheads of $309,408 (2007: nil) from D’Aguilar.

(i) The Company has entered into a Services Agreement with D’Aguilar Gold Limited dated 18 June 2008 under which D’Aguilar
has agreed to provide certain corporate and administrative services to the Company. Nicholas Mather (a Director) is a
director of D’Aguilar.

D’Aguilar is entitled to be reimbursed for the direct expenses it incurs in providing the services to the Company until the date

the Company’s Shares are first quoted on ASX. Following this, D’Aguilar is entitled to receive the aggregate of reimbursement of

the direct expenses it incurs in providing the services to the Company post-IPO plus a profit component of 10% of the same.

Under the Services Agreement, D’Aguilar grants a non-exclusive licence to the Company for the term of the agreement to
occupy its premises for the purpose of the Company conducting its business.

The Services Agreement commences from the date of incorporation of the Company up to the Completion of the IPO and then
continues for a period of one year from the date the Company’s Shares are first quoted on ASX.

The Company must carry out a review of the performance of D’Aguilar’s every three months from the commencement date and,
if the Company is not satisfied with D’Aguilar’s performance, the Company may terminate the Services Agreement by notice in
writing to D’Aguilar.

Either party may terminate the Services Agreement by giving three months notice in writing to the other party of its intention to
do so. The Company is also entitled to terminate the agreement upon the happening of various events in respect of D’Aguilar’s

solvency or other conduct.

As at 30 June 2008 no payment has been made under the service agreement.
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NOTE 24 RELATED PARTY TRANSACTIONS (continued)

(c) Transactions with directors and director-related entities (continued)

(iii) Mr Michele Muscillo, a non-executive director of the Company, is a Partner with Hopgood Ganim Lawyers, the Company’s
legal advisers.

During the financial year the company incurred legal expenses of $117,117 from Hopgood Ganim Lawyers.

(d) Share and Option transactions of Directors and Director-Related Entities are shown in the Remuneration Report contained in
the Directors’ Report and in Note 5 of the Financial Statements.

NOTE 25 FINANCIAL RISK MANAGEMENT
(a) General objectives, policies and processes

In common with all other businesses, the Company is exposed to risks that arise from its use of financial instruments. This note
describes the Company’s objectives, policies and processes for managing those risks and the methods used to measure them.
Further quantitative information in respect of these risks is presented throughout these financial statements.

There have been no substantive changes in the Company’s exposure to financial instrument risks, its objectives, policies and
processes for managing those risks or the methods used to measure them from previous periods unless otherwise stated in this
note.

The Company’s financial instruments consist mainly of deposits with banks, security deposits and accounts payable.

The Board has overall responsibility for the determination of the Company’s risk management objectives and polices and, whilst
retaining ultimate responsibility for them, it has delegated the authority for designing and operating processes that ensure the
effective implementation of the objectives and policies to the Company’s finance function. The Company's risk management
policies and objectives are therefore designed to minimise the potential impacts of these risks on the results of the Company
where such impacts may be material.

The overall objective of the Board is to set polices that seek to reduce risk as far as possible without unduly affecting the
Company’s competitiveness and flexibility. Further details regarding these policies are set out below:

(b) Credit Risk

Credit risk is the risk that the other party to a financial instrument will fail to discharge their obligation resulting in the Company
incurring a financial loss. This usually occurs when debtors fail to settle their obligations owing to the Company. The Company’s
objective is to minimise the risk of loss from credit risk exposure.

The Company’s maximum exposure to credit risk, without taking into account the value of any collateral or other security, in the
event other parties fail to perform their obligations under financial instruments in relation to each class of recognised financial
asset at reporting date is the carrying amount of those assets as indicated in the Balance Sheet.

Credit risk is reviewed regularly by the Board and the audit committee. It arises from exposure to customers (trade receivables)
as well as through deposits with financial institutions.

The Company does not have any material credit risk exposure to any single debtor or group of debtors under financial
instruments entered into by the Company. No receivables balances were past due or impaired at year end.

(c) Liquidity Risk

Liquidity risk is the risk that the Company may encounter difficulties raising funds to meet financial obligations as they fall due.
The object of managing liquidity risk is to ensure, as far as possible, that the Company will always have sufficient liquidity to
meets its liabilities when they fall due, under both normal and stressed conditions.

Liquidity risk is reviewed regularly by the Board and the audit committee.

The Company manages liquidity risk by monitoring forecast cash flows and liquidity ratios such as working capital. The

Company’s working capital, being current assets less current liabilities has decreased from $906,573 in 2007 to $638,951 in
2008.



48 | MT ISA METALS LIMITED Annual Report 2008 Notes to the Financial Statements for the year ended 30 June 2008

NOTE 25 FINANCIAL RISK MANAGEMENT (continued)
(c) Liquidity Risk (continued)

Carrying Contractual 6-12

Amount Cash flows <6 months months 1-3years >3 years

MATURITY ANALYSIS — 2008

Financial Liabilities

Trade and other payables 211,402 211,402 211,402 - - -
Unsecured loan - - - - - -
Commitments - 7,656,980 - 1,273,513 2,822,609 3,560,858
Total 211,402 7,868,382 211,402 1,273,513 2,822,609 3,560,858
MATURITY ANALYSIS — 2007

Financial Liabilities

Trade and other payables 394 394 394 - - -
Unsecured loan 81,232 81,232 - - 81,232 -
Commitments - 1,245,001 - 206,667 413,334 625,000
Total 81,626 1,326,627 394 206,667 494,566 625,000

Further information regarding commitments is included in Note 18.

(d) Market Risk

Market risk arises from the use of interest bearing, tradable and foreign currency financial instruments. It is the risk that the fair
value or future cash flows of a financial instrument will fluctuate because of changes in interest rates (interest rate risk), foreign
exchange rates (currency risk) or other market factors (other price risk). The entity does not have any material exposure to
market risk other than interest rate risk.

(i) Interest rate risk

Interest rate risk arises principally from cash and cash equivalents. The objective of interest rate risk management is to manage
and control interest rate risk exposures within acceptable parameters while optimising the return.

Interest rate risk is managed with a mixture of fixed and floating rate debt. For further details on interest rate risk refer to the
tables below:

Floating interest  Fixed interest rate Non-interest Total carrying amountas  Weighted average

rate bearing per the balance sheet  effective interest rate
2008 2008 2008 2008 2008
$ $ $ $ %
Financial assets
Cash and cash equivalents 592,429 - - 592,429 5.00%
Trade and other receivables - - 50,829 50,829 -
Financial assets - 62,500 - 62,500 2.20%
Total financial assets 592,429 62,500 50,829 705,758
Financial liabilities
Trade and other payables - - 211,402 211,402 -

Total financial liabilities - - 211,402 211,402
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NOTE 25 FINANCIAL RISK MANAGEMENT (continued)

(d) Market Risk (continued)

(i) Interest rate risk (continued)

Floating interest  Fixed interest rate Non-interest Total carrying amountas  Weighted average

rate bearing per the balance sheet effective interest rate
2007 2007 2007 2007 2007
$ $ $ $ %
Financial assets
Cash and cash equivalents 900,913 - - 900,913 4.90%
Trade and other receivables - - 6,054 6,054 -
Financial assets - 12,500 - 12,500 2.20%
Total financial assets 900,913 12,500 6,054 919,467
Financial liabilities
Trade and other payables (current) - - 394 394 -
Trade and other payables (non-current) - 78,409 2,823 81,232 8.00%
Total financial liabilities - 78,409 3,217 81,626

The Company has performed a sensitivity analysis relating to its exposure to interest rate risk. This sensitivity demonstrates the
effect on the current year results and equity which could result from a change in these risks.

At 30 June 2008 the effect on profit and equity as a result of changes in the interest rate would be as follows:

. 2008 2007
$ $

Change in profit

- Increase in interest rate by 1% 458 233
- Decrease in interest rate by 1% (458) (233)
Change in equity

- Increase in interest rate by 1% 458 233
- Decrease in interest rate by 1% (458) (233)

The above analysis assumes all other variables remain constant.
(e) Net Fair Values

The net fair values of trade and other receivables, security deposits and trade and other payables approximate their carrying
value.
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Declaration by Directors

The directors of the company declare that:

1.

3.

4.

The financial statements, comprising the income statement, balance sheet, cash flow statement, statement
of changes in equity, and accompanying notes, are in accordance with the Corporations Act 2001 and:

(a) comply with Accounting Standards and the Corporations Regulations 2001; and

(b) give a true and fair view of the company’s financial position as at 30 June 2008 and of its
performance for the year ended on that date.

In the directors’ opinion, there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable.

The remuneration disclosures included in pages 15 to 19 of the directors’ report (as part of audited
Remuneration Report) for the year ended 30 June 2008, comply with section 300A of the Corporations Act
2001.

The directors have been given the declarations by the chief executive officer and chief financial officer
required by section 295A.

This declaration is made in accordance with a resolution of the Board of Directors and is signed for and on behalf of
the directors by:

Peter Spiers

Director

Brisbane
30 Septe

mber 2008
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BDO Kendalls (QLD)

e Level 18, 300 Queen St
Brisbane QLD 4000

——— GPO Box 457 Brisbane QLD 4001
Phone 61 7 3237 5999
Fax 61 7 3221 9227
info.brisbane@bdo.com.au
www.bdo.com.au

ABN 70 202 702 402

Independent Auditor’s Report to the Members of Mt Isa Metals Limited

Report on the Financial Report

We have audited the accompanying financial report of Mt Isa Metals Limited, which comprises the balance sheet as at
30 June 2008, and the income statement, statement of changes in equity and cash flow statement for the year ended
on that date, a summary of significant accounting policies, other explanatory notes and the directors’ declaration.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Act 2001. This responsibility includes establishing and maintaining internal controls relevant to the
preparation and fair presentation of the financial report that is free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable
in the circumstances. In Note 1, the directors also state, in accordance with Accounting Standard AASB 101
Presentation of Financial Statements, that compliance with the Australian equivalents to International Financial
Reporting Standards ensures that the financial report, comprising the financial statements and notes, complies with
International Financial Reporting Standards.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether
the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
report. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial report in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating
the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence
In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001. We

confirm that the independence declaration required by the Corporations Act 2001 would be in the same terms if it
had been given to the directors at the time that this auditor’s report was made.
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Auditor’s Opinion
In our opinion:
(a) the financial report of Mt Isa Metals Limited is in accordance with the Corporations Act 2001, including:

(i) giving a true and fair view of the company’s financial position as at 30 June 2008 and of its performance
for the year ended on that date; and

(ii) complying with Australian Accounting Standards (including the Australian Accounting Interpretations)
and the Corporations Regulations 2001; and

(b) the financial report also complies with International Financial Reporting Standards as disclosed in Note 1.
Material Uncertainty Regarding Continuation as a Going Concern

Without qualifying our opinion, we draw attention to Note 1 in the financial report which indicates that the ability of
the company to continue to adopt the going concern basis of accounting, to maintain continuity of normal business
activities, and to pay its debts as and when they fall due is dependent upon the continued ability of the company to

raise capital, and or successfully explore and subsequently exploit the company’s tenements.

No adjustments have been made to the carrying value of assets or recorded amount of liabilities should the
company’s plans not eventuate.

Report on Remuneration Report

We have audited the Remuneration Report included in the directors’ report for the year ended 30 June 2008. The
directors of the company are responsible for the preparation and presentation of the Remuneration Report in
accordance with section 300A of the Corporations Act 2001. Our responsibility is to express an opinion on the
Remuneration Report, based on our audit conducted in accordance with Australian Auditing Standards.

Auditor’s Opinion

In our opinion, the Remuneration Report of Mt Isa Metals Limited for the year ended 30 June 2008, complies with
section 300A of the Corporations Act 2001.

BDO Kendalls (QLD)

D P Wright
Partner

Brisbane
30 September 2008

Inside back cover: Magnetic survey Image — Tenement areas in the Mount Isa Inlier and Proterozoic rocks under cover to the north
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Registered Office and Principal Place of Business

Level 5, 60 Edward Street, Brisbane QLD 4000

Tel: (07) 3303 0624 Fax: (07) 3303 0681

Email: info@mtisametals.com.au Web: www.mtisametals.com.au
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